Economics 172 - Fall 2007
Environmental Economics
TTH 9:35-10:50 in Broad Hall 207

Prof. Maya Federman

Course Description
In this course, we study the theory and practice of environmental economic policy.  The course applies tools of economic theory including externalities, public goods, and cost-benefit analysis to the study of environmental policy.  Topics include pollution control, water policy, sustainability, and development and the environment.  In addition, we consider various public policy instruments for environmental improvement, including the use of direct controls versus market controls.  

Text
The text for this course is Economics and the Environment by Eban S. Goodstein, 4th edition (Wiley 2004, ISBN# 0-471-47054-6) available at Huntley Bookstore.   There will be some additional required readings handed out in class (some, but not all, are listed).  
Requirements
The prerequisite for this course is Principles of Microeconomics (Economics 52).  It is expected that you are familiar with markets and other relevant microeconomics topics (such as externalities and public goods).

The requirements for the course include six problem sets/readings responses, two policy memos (short papers), a midterm exam, and a final exam.  The midterm exam will be given in class Thursday, October 18.  The final exam will be Wednesday December 19 at 9:30 a.m. and will be cumulative over the course.  The papers are due Thursday, October 4, and Thursday, November 15.  Weekly assignments will be due on Thursdays.  The midterm counts for 20%, the final counts for 30%, the two memos each count for 10%, and problem sets count for 30%.  You are allowed to turn in one problem set late without penalty (due by the following class; other late assignments will be penalized, though it is still important to turn them in).  
Because much of the class time will be spent discussing readings, regular attendance is crucial.  In addition, I will supplement readings with additional information presented in class for which you will be responsible.  Finally, participation in several small group discussion is also required and will affect your grade.  You may miss one small group discussion, a second missed small group discussion may be made up with a written assignment.  I will deduct .15 (out of 4 point scale) on the final grade for each additional small group discussion missed.

Office Hours
Office: 

Bernard Hall 211

Office Hours: 

TBA

E-mail (best): 

maya_federman@pitzer.edu 

Phone:
 

607-2646 

Policies
All work must be your own.  It is not acceptable to copy (or borrow) from the text, other sources, or your classmates.  Turning in work that is not your own is regarded as cheating and will be punished (at a minimum, a zero on the assignment, at a maximum, an F in the course and referral to the Judicial committee for disciplinary action).  

Problem sets should generally be done on your own. You may not collaborate on reading responses; they must be entirely your own work.  For quantitative and graphical problem set questions (these will be made clear) you may work in groups, but your write-ups must be done independently.  What this means is that you are allowed to discuss together how to approach problems.  What this does not mean is one person working through the problem and the other person taking the write-up and using it as a basis for his/her own answer.  Believe me, I can tell the difference!  Under no circumstances may you look at another person’s problem set.  (Usually, I can tell who did the original work and may be more lenient on that person, but both will still be punished so I strongly advise against showing your problem sets to others).

Exams, Problem Sets, and Papers
Problem Set #1  
Thursday, September 20
Problem Set #2  
Thursday, September 27
Memo #1
  
Thursday, October 4
Problem Set #3
Thursday, October 11
Midterm Exam
Thursday, October 18 

Problem Set #4  
Thursday, November 8

Memo #2

Thursday, November 15 

Problem Set #5
Thursday, November 29 

Problem Set #6 
Thursday, December 6
Final Exam 

Wednesday, December 19 at 9:30 a.m.

Assigned Readings

We will be following the textbook somewhat closely, although topics are re-ordered.  The textbook is supplemented by some additional readings handed out in class; all additional readings are required.  Each week, I will tell you the required readings for the following week.  You are responsible for all assigned readings.  However, you are only responsible for the graphical and mathematical models covered in class (thus, it is important to come to class and/or check with classmates for notes if you must miss a class).
Readings

Introduction

Chapter 1 (Four Economic Questions about Global Warming)


Chapter 2 (Ethics and Economics)


Reading: “The Environmentalists Are Wrong”


Reading: “Skepticism Toward the Skeptical Environmentalist”

Externalities


Chapter 3 (Pollution and Resource Degradation as Externalities)


Reading: Handout on Externalities

Evaluation Frameworks
Chapter 4 (The Efficiency Standard)


Chapter 5 (The Safety Standard)

Reading: “Protest, Property Rights, and Hazardous Waste (use in PE vs. PPE)”
Demand and supply of environmental quality


Chapter 8 (Measuring the Benefits of Environmental Protection) 8.0-8.2, 8.4-8.6, then 8.3, 8.7-8.8
Reading: “What Cost a Life”

Chapter 9 (Measuring the costs of Environmental Protection) 9.0-9.4

Regulatory Instruments
Chapter 16 (Incentive-Based Regulation: Theory)


Chapter 17 (Incentive-Based Regulation: Practice)

Reading: “Economic Incentives versus Environmental Control”

Public Policy Making

Chapter 12 (The Political Economy of Environmental Regulation)

Reading: Environmental Federalism


Chapter 13 (An Overview of Environmental Legislation)


Chapter 14 (The Regulatory Record: Achievement Obstacles)
Monitoring and Enforcement

Chapter 15 (Monitoring and Enforcement)

Water


Reading: Water Policy

Sustainability


Chapter 6 (Sustainability: A Neoclassical View)


Chapter 7 (Sustainability: An Ecological View)
Poverty and the Environment


Chapter 20 (Poverty, Population, and the Environment)


Chapter 21 (Environmental Policy in Poor Countries) (if time)
Is More Really Better?


Chapter 11 (Is More Really Better?  Consumption and Welfare) (if time) 

